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OPPORTUNITY

Australia New Zealand Banking Group
Gain Leverage to ANZ Dividends Using Citiwarrants

Strategy Dividend Enhancement

Rating Hold / Medium Risk
Current Price $24.20

Price Target $25.50

Dividend $0.52

Franking 100%

Ex Div Date 6" May 2010

Use Citi Instalment Warrants to Enhance the
Dividend income from ANZ shares

Australia New Zealand Banking Group — Dividend Enhancement Strategy

= ANZ has declared an interim dividend of 52c, fully franked, payable on 1st July 2010, This equates to a
dividend yield of 4.5% p.a. Using the below strategy investors can significantly increase this yield

= The recent market pullback provides a good opportunity to trade this strategy. ANZ is now 6.3% off April Highs
m  ANZ's exposure to the Asian market also provides the potential for growth in the medium term

= Citi Investment Research and Analysis rate ANZ a Hold / Medium Risk with a price target of $25.50. A research
report with important disclosures accompanies this note.

Strategy

= Using Citi Instalment or Self-Funding Instalment Warrants rather than shares, investors can potentially enhance
their income stream and exposure to dividends with the same amount of capital.

= For example, if you had $100,000 to invest in either ANZ shares or ANZIOK (SEP-10 $16.00) Instalment, the
dollar return would be as follows:

Code a\V4 ANZIOK

Buy Price $24.72 $9.33

Number of Units 4,045 10,718
Dividend Received* $2,103.40 $5,573.42

Sell Price on 01/07/2010** $25.20 $9.54
Profit $4,045.00 $7,824.22

Total Return on Investment 4.05% 7.82%

*Final dividend declared of 52c/share payable on 1st July 2010
**Hypothetical sell price. Warrants must be held for 45 days to receive Franking Credits.

= By Investing in the Instalments over ANZ shares the Investor is entitled to an extra $3400 in fully fr. ®
dividends. CI % I

For more Information Phone Citi Warrants on 1300 30 70 70 4-May-10




Citi Instalments available over ANZ include:

Code Maturity Strike Type Delta
ANZIOD 17-Jun-11 $11.00 Instalment 0.97
ANZIOO 15-Dec-11 $12.00 Instalment 0.95
ANZIOA 23-Jun-10 $14.00 Instalment 1.00
ANZIOK 23-Sep-10 $16.00 Instalment 0.99
ANZIOI 15-Dec-11 $17.50 Instalment 0.84
ANZIOG 24-Mar-11 $19.00 Instalment 0.84
ANZIOS 23-Jun-10 $20.00 Instalment 1.00

Citi Self Funding Instalments available over ANZ include:

Code Maturity Strike Type Delta
ANZSOA 28-Jun-12 $17.02 SFI 0.79
ANZSOB 27-Jun-13 $9.59 SFI 0.93
ANZSOC 26-Jun-14 $6.56 SFI 0.97
ANZSOD 26-Jun-15 $13.00 SFI 0.82

As the holder of the Citi Instalment you are entitled to the dividend

Depending upon the investor's tax circumstance, if the instalment is held for 45 days the investor is entitled to
the franking credits

Warrants must be purchased before 6" May 2010 in order to be eligible for the 2010 Interim Dividend

This strategy is also available for Self Managed Super Funds (SMSF)

Investors should read the relevant Product Disclosure Statement which details the potential risks associated with
investing in Self Funding Instalments. Such risks can include:

- Factors affecting the price of the warrant, e.g. the price of the underlying security
- Possible illiquidity of trading market
- General market risks

- Legislative and tax risks

ANZ is covered by the Citi Investment Research Team and currently has a Hold/Medium Risk rating, with a target
price of A$25.50. This research was prepared by Craig Williams, Wes Nason and Andrew Minton. For a full report
please contact the Citiwarrants Sales desk.

For further details on this or any other Citi Structured Product please contact the Citiwarrants Sales desk on 1300
30 70 70 or email Australia.warrants@citi.com
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This material is made available by Citigroup Global Markets Australia Pty Limited (“Citigroup Global Markets”) ABN 64 003 114 832 and AFSL 240992, Participant of the ASX Group and a
Participant of the Sydney Futures Exchange Limited. The Financial Products referred to in this document are issued by Citigroup Global Markets. This information does not take into account the
investment objectives or financial situation of any particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Investors should seek their own
independent financial advice based on their own circumstances before making a decision.

The terms set forth herein are intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive agreement and/or confirmation.
Although the information contained herein is based upon generally available information and has been obtained from sources believed to be reliable, we do not guarantee its accuracy, and such
information may be incomplete or condensed. Any prices used herein are historic and may not be available when any order is entered. All opinions and estimates included in this document
constitute our judgment as of this date and are subject to change without notice.

This material does not purport to identify the nature of the specific market or other risks associated with a particular transaction. Before entering into a derivative transaction, you should ensure
that you fully understand the terms of the transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you are entering. You
should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial resources, and other relevant circumstances and whether you have the

operational resources in place to monitor the associated risks and contractual obligations over the term of the transaction.

The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering into the proposed transaction you should
determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal, tax and accounting characterizations and consequences of the transaction, and
independently determine that you are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) we are not in the
business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting risks associated with the transaction, (c) you should receive legal tax and
accounting advice from advisors with appropriate expertise to assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these maters. If you are acting as a financial adviser or agent, you should evaluate these considerations in
light of the circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular
derivative transaction, you should consult appropriate advisers before entering into the transaction.

We and/or our affiliates (together, the “Firm”) may from time to time take proprietary positions and/or make a market in instruments identical or economically related to derivative transactions
entered into with you, or may have an investment banking or other commercial relationship with and access to information from the issuer(s) of financial products underlying derivative transactions
entered into with you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative transaction with you, that may adversely
affect the market price, rate, index or other market factors(s) underlying a derivative transaction entered into with you and consequently the value of the transaction. This document and its
contents are proprietary information and products of our firm and may not be reproduced or otherwise disseminated in whole or in part without our written consent unless required to by judicial or
administrative proceeding.

© Citigroup 2009. All Rights Reserved. Citi and the Red Arc Device are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout the world. Any
unauthorized use, duplication, redistribution or disclosure is prohibited by law and will result in prosecution.
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